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AA.  CATASTROPHIC EVENT MEMORANDUM ACCOUNT (CEMA) (N) 
   I 
1. Purpose  I 
 The Commission’s blanket authorization to establish Catastrophic Event Memorandum Accounts  I 
 (Commission Resolution No. E-3238, dated July 24, 1991) will ensure that all potentially affected utilities I 
 are provided the maximum incentive to restore service immediately after declared disasters.   I 
 Resolution E-3238 required the utilities to notify the Commission’s Executive Director by letter within 30 days  I 
 after the catastrophic event, if possible, if it has started booking costs to the CEMA.   I 
   I 
2. Applicability I 
 The CEMA will record costs associated with: I 
 (a) restoring utility service to its customers;  I 
 (b) repairing, replacing or restoring damaged utility facilities; and  I 
 (c) complying with government agency orders resulting from declared disasters.  I 
 Entries to the account will be segregated by qualifying event. I 
   I 
3. Disposition I 
 If the accumulated balance for the CEMA exceeds 2% of the total authorized revenue requirement for the I 
 prior calendar year, the Company will file an advice letter to amortize the balance.  Prior to recovery, charges I 
 made to the CEMA are subject to a reasonableness review.  The recovery of under-collections will be passed I 
 on to the customers through volumetric surcharges.” (N) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 


